
  

          Item: AF:  I-1c 

AUDIT AND FINANCE COMMITTEE 
Wednesday, April 20, 2011 

 

 
SUBJECT: REVIEW OF AUDITS:  REPORT NO. 2011-167, STATE OF FLORIDA 

COMPLIANCE AND INTERNAL CONTROLS OVER FINANCIAL REPORTING 

AND FEDERAL AWARDS IN ACCORDANCE WITH OMB CIRCULAR A-133 

FOR FISCAL YEAR ENDED JUNE 30, 2010. 
 

 
PROPOSED COMMITTEE ACTION 

 
Information Only.  The complete audit can be accessed on the Auditor General’s website located at: 
http://www.myflorida.com/audgen/pages/summaries/2011-167.pdf. 

 
BACKGROUND INFORMATION 

 
As a condition of receiving Federal funds, the U.S. Office of Management and Budget (OMB) requires 
an audit of the State’s financial statements and major Federal awards programs as described in OMB 
Circular A-133.  The audit of the State’s financial statements, performed in accordance with auditing 
standards generally accepted in the United States and Government Auditing Standards, culminates in an 
Independent Auditor’s Report and a Report on Internal Control Over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of the Financial Statements Performed in Accordance with Government 
Auditing Standards. 
 
Florida Atlantic University has one audit finding: 
 
Finding 1.  FA 10-107:   As reported during the 2008-09 fiscal year, CAS exemptions totaling $8,346.88 
($6,408.92 office supplies; $780 membership dues; $280.35 postage; $877.61 local phone usage) for four 
grants tested were charged.  During the 1009-10 fiscal year, CAS exemptions totaling approximately 
$37,000 were charged to various grants.  CAS exemptions are used to charge indirect costs as direct 
costs and are to be applied for “unlike circumstances”.  It is not clear whether the CAS exemptions 
used by the institution met the criteria for “unlike circumstances” as contemplated by the U.S. 
Department of Health and Human Services (USDHHS), the cognizant agency. 
 

Condition:  In response to our prior audit finding, agency personnel stated that the institution’s 
policies and procedures require that all CAS exemptions be evaluated on a project-by-project basis.  
Each valuation includes a review of the request with justification, and the project budget, and the 

http://www.myflorida.com/audgen/pages/summaries/2011-167.pdf�


 

 

Research Accounting Office assesses whether the requested items are unlike and unusual.  As 
recommended in our prior audit finding the institution, in August 2009, requested that USDHHS 
review its policy and provide feedback on whether it is in compliance with OMB Circular A-21. 

 
FAU Response:  Florida Atlantic University has put into effect policies and procedures to evaluate 
all CAS-502 requests.  FAU requested in August 2009 that USDHHS provided feedback and review 
of the procedures put into place to determine if the expenditures are in compliance with OMB 
Circular A-21.  No feedback has been received to date.  Each request is reviewed on a case-by-case 
basis.  If an assessment of the justification, budget narrative, and project scope suggest that the 
requested items are considered unlike and unusual, the CAS 502 request is approved.  FAU’s 
policies and procedures are strictly enforced. The Division of Sponsored Research feels that the 
questioned expenditures are appropriate and therefore were approved 
 
Implementation Date:  October 31, 2010 
 

NOTE:  On March 28, 2011, FAU received a letter from the National Science Foundation 
(NSF) providing approval of the University’s corrective policies and procedures as 
respects CAS exemptions.  The NSF has determined that these costs were reasonable and 
allowable and no further action is required. 

 
IMPLEMENTATION PLAN/DATE 

 
June 30, 2011. 
 

FISCAL IMPLICATIONS 
 
Not Applicable. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Supporting Documentation:  Report No. 2011-167 and the NSF Letter. 
 
Presented by:   Mr. Dennis J. Crudele, Senior Vice President-Financial Affairs Phone:  561-297-3266 
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