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Welcome - Are you new to the nonprofit world, taking on a new role, or even a seasoned veteran? We provide key information designed to 
help anyone manage a nonprofit organization efficiently and effectively. Explore articles, tips, resources and glossaries within ten topic 
areas. 
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Monitoring Alternative Investments

Emory University
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In a turbulent and volatile investing market, the goal of accurately reflecting the value of alternative investments on a company’s balance 
sheet has become increasingly more difficult. Alternative investments refer to securities that cannot be priced in a public market. Types of 
alternative investments include capital ventures, limited partnerships, hedge funds, etc. Emory University has a large endowment and the 
percentage of alternative investments to the total endowment has increased each year. Emory has an August 31st year end which poses 
valuation and confirmation issues. Auditors are concerned that the valuations are current and accurately reflect an August 31st value.  
Second quarter reports and valuations are not available from partnerships until August or September. The next “official” valuations for third 
quarter (September) are not available until the audit is nearing completion. This paper will provide a framework for monitoring the valuation 
of alternative investments throughout the year and recommend a practice for confirming a year end (August 31st) value.

The most important benefit of the implementation of the alternative investment monitoring process is the accurate representation of these 
investments on the balance sheet of Emory University. A secondary benefit Emory expects to reap is the ability to 
respond quickly and efficiently to auditor’s request for information contributing to the completion of the annual audit in a successful and 
timely basis.
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